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Slow growth now, recovery later

= Hand-off from the public to private sector begins this year, which will weigh on the recovery.
= Bad: government imbalances, underutilization in labor market, deleveraging.
= Good: housing recovery, shale revolution, state and local finances.

= Fed will continue with QE through this year and most of 2014. First hike in late-2015.

Bulls, bears, BofAML and consensus

Summary of economic forecasts (Real GDP forecasts, qoq % annualized)

2011 2012 2013 2014 4.0% 4 Bulls
Real GDP (SAAR) 3.5% ~ BofAML
BofAML 1.8 2.2 1.4 2.6
3.0% -
Consensus 1.8 2.2 1.9 2.8
Unemployment rate (4Q Avg) 250 Consensus
BofAML 8.9 8.1 7.8 7.3
06 -
Consensus 8.9 8.1 1.7 7.2 L Bears
Core PCE inflation (%yoy) 1.5% -
BofAML 1.4 1.7 1.4 1.8
Consensus 1.4 1.7 1.5 1.8 1.0% -
Fed Funds Rate (eop) 0.5% +
BofAML 0-0.25 0-0.25 0-0.25 0-0.25
0.0% 7
Consensus 0.25 0.25 0.25 0.25
-0.5% -

4Q12 1Q13 2013 30Q13 4Q13 1Q14 2Q14 3Ql4 4Ql4

Source: BLS, BofA Merrill Lynch Global Research, Bloomberg, Blue Chip (Jan survey), BEA 5
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Cliff “compromise”

Austerity has arrived

- - $bn, 2013 CY
= $200 bn in tax increases Current Fiscal Cliff Bill
Taxes
Payroll tax hike 120
Bush tax cuts removed 60
- - Obamacare taxes 20
= $85 bn in spending cuts
Under the radar
Budget caps (first debt ceiling deal) 40
Expiring spending from ARRA 40
= Sequester to bring another Spending offsets ;
$50_85bn in CUtS this year R_oth IR-A conversion (over 10 years)
Discretionary caps for 2013 and 2014
Doc fix replacement
Current cuts 285
= Debt ceiling debate this summer Potential cuts to come
March 1 sequester 50-85
GRAND TOTAL 335-370
(% of GDP) 2.1-2.3

*Includes marginal tax rates, capital gains/dividends, PEP/PEASE reinstatement, estate tax.
**Includes Roth IRA conversion (over 10 years), discretionary caps for 2013 and 2014, and Medicare doc fix replacement.
Source: JCT, CBO, H.R. 8, BofA Merrill Lynch Global Research
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Resilient markets

Stock swings

= Markets flat since Fed (&P 500, index level)
1480 - )
) . . 1460 Fed QE3 decision Compromise
= Cliff fears hit after election | N flection

1440

1420 |

Compromise triggers recovery 10

1380

1360

Higher pain threshold 1340 -

f

1320 - White House Fiscal cliff meeting
1300
712112 8/2/12 902112 0212 W12 1202012 213

Source: Wall Street Journal, BofA Merrill Lynch Global Research
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Consumer crunch

Dismal arithmetic

The payroll tax hits

iImmediately. = Income and savings were boosted by accelerated

. . . dividend and bonus payments in December
= Some smoothing with saving

. = Should reverse in Q1
reduction Q

= In addition, taxes will spike in Q1
= but Spendmg declines - Q1 real disposable income declines 4.4%

- Saving rate reverts back to 3.0%

Upper income taxes more

CompleX 701 Temporary spike in
6.5 savings in December
= Could cut in advance 6.0 -

55 4
= Could wait to withhold 50
45 -
4.0
3.5
3.0
2.5 4

20 T T T T T T T T
Jan-  Apr-  Ju-  Oct Jan-  Apr- Ju-  Oct Jan-
11 11 11 11 12 12 12 12 13
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Labor market healing...

= Payroll growth averaging 177,000 a month for the past six months.

= Revisions: additional 600,000 jobs added from January 2011 through December 2012.

= Still considerable underutilization in the labor market with high long-term unemployment.

Job growth has accelerated, but remains below pre-crisis
peak

I mom change (thous., LHS)

400 ———level (millions, RHS)

200
0
-200 -

-400 -
-600 -
-800 -

-1000 - L
2006 2007 2008 2009 2010 2011 2012 2013

Source: BLS, BofA Merrill Lynch Global Research
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High long-term unemployment

(%)

9% unemployment rate less than
8% 27 weeks

7% - ]

6% -
5% -

4% -

3%
unemploymentrate 27

2% weeks + \
1%
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..but still not strong enough

= A sharp drop in participation has helped to bring down the unemployment rate. As job
growth accelerates, we expect some pickup in participation.

= Based on our forecast, the unemployment rate will not reach 6.5% until late-2015.

Part of the drop in labor force is structural, but a portion is cyclical Simulations for unemployment rate based on NFP growth
%) (%, assumes unchanged LFPR)
67.5
11.0% -
67.0 7
\ Controlling for only 10.0%
66.5 - population adjustments
9.0%
66.0
8.0%
65.5
7.0%
65.0 0%
0,
645 6.0%
64.0 - 5.0%
635 - Actual participation rate 4.0% -
630 T T T T 3.0% T T T T T T T T T
02 04 06 08 10 12 05 06 07 08 09 10 11 12 13 14

Source: BLS, BofA Merrill Lynch Global Research
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Households in rehab

= Slow deleveraging process and repair of household balance sheets.
= Financial wealth has recovered significantly and housing wealth slowly gaining.

= Debt service is helped by low rates, easing the adjustment.

Household balance sheets are impaired Debt service ratio has declined
(net worth and debt, % disposable income) (net worth and debt, % disposable income)
650 - - 160
145
L 140
600 14.0 -
L 120 135
Household debt, rhs '
550 | \ I 100 13.0 -
- 80 12.5 A
500 - | 60 12.0 -
115 -
/}ﬂ L 40
450 - 110 _
Household net L 20
worth, Ihs 10.5
400 T T T T T T T T T T T T 0
10.0 T T T T T T T T T T T T T T T T

1952 1957 1962 1967 1972 1977 1982 1987 1992 1997 2002 2007 2012
80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12

Source: BofA Merrill Lynch Global Research, Federal Reserve
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Corporations in good shape

= Corporations are primed for expansion as they have been extremely conservative heading
into the cliff.

= But much depends on uncertainty and hence policy from Washington.

Investment remains weak despite strong corporate profits Slow growth in capital stock relative to GDP
(% of GDP) (%YoY)
15 4 private nonresidential fixed
14 | Investment 8.0% _
13 / 6.0% capital stock
12
4.0% -
11
10 J 2.0% -
9 0.0% -
8 4
-2.0% -
" GDP 4
\ 4.0% -
6 corporate profits
1965 1970 1975 1980 1985 1990 1995 2000 2005 2010
5 T T T T T T T T T T T T T T T

65 68 71 74 77 80 8 86 89 92 9 98 01 04 07 10

Source: Bureau of Economic Analysis, Haver Analytics, BofA Merrill Lynch Global Research 9
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Boost from Sandy rebuilding and S&L

= Rebuilding after Hurricane Sandy

= State and local finances have improved

State and local revenues have improved, which should

Sandy rebuilding will support growth support spending with a lag

= Government: deficit-financed stimulus of about 20% 4%
$60bn, but funds are distributed gradually 15% 2%
= FY 2013: $8.9bn 10% 204
= FY 2014: $15.3bn 5% 1%
0% 0%
. -5% -1%

= Insurance companies (transfer from corporate ——S&L revenues (lag 2yrs), %yoy, ths
balance sheets to consumers): $25bn 10% - ——S&lL job growth, %yoy, rhs - 2%
-15% - L 3%

1990 1993 1996 1999 2002 2005 2008 2011
= Consumers: mostly a change in timing of
composition of spend, rather than additional
expenditure

Source: BofA Merrill Lynch Global Research, Bloomberg News 10
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Housing: Low inventory

= The housing market has made significant progress toward reaching equilibrium.
= Inventory has declined, owing to the slower foreclosure process, low pace of new construction

= Months supply has returned to normal levels.

Housing supply and demand back in line Months supply has plunged lower (# of months)
Indexed 2001=100 14 -
225 .
Total inventory o
12 Existing
200 - /
175 | 10 1
150 - 8
125 -
6 4
100 - New
/ .
757 Total sales
2 T T T T T T
50 T T T T T T T T

1999 2001 2003 2005 2007 2009 2011
04 05 06 07 08 09 10 11 12

Source: BofA Merrill Lynch Global Research, NAR, Census Bureau
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A need for building

= Pent-up household formation will be realized over the next few years. We estimate a
shortfall of about 2.5 million households from the past five years.

= We expect housing starts of 975,000 this year, up from 780,000 in 2012.

Pent-up household formation Housing starts bouncing
(thousands of households) (thousands of homes, saar)
Forecasts 2500 -
2000 - Forecast
1800 - 2250 -
1600 - 2000 -
1400 -
1750 -
1200 A 0IdEl o B h o G B 1 il E
1000 - 1500 94~ -
800 1 1250 -
600 -
400 | 1000 -
200 - 750 -
0 i
I - A I I A R SIS RN N >0 o
SN N N N - S S S S 65 68 71 74 77 80 83 86 89 92 95 98 01 04 07 10 13 16

Source: Census Bureau, BofA Merrill Lynch Global Research
Source: Census Bureau, BofA Merrill Lynch Global Research
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Construction transformation

= The gain in housing construction was initially driven by multi-family building. We are now
starting to see a turn in single family. We expect both to continue to increase.

= We expect the homeownership rate to stabilize around 63%, but could temporarily
undershoot.

Gain initiated by multi-family, but single-family has started to turn Shift from owning to renting
(thousands of homes, saar) (% occupied housing stock)
2000 1 ) ) 70 1 Homeownership rate, lhs - 37
—Single family starts
1800 1 —— Mulifamily s@rts 69 - - 36
1600
68 - 35
1400
67 - 34
1200 ~
1000 4 ------ L[ be 66 1 -3
800 - 65 - 32
600 1 64 - 31
] Rental rate, rhs
400 63 - 30
200 +
62 T T T T T T T T T T T 29
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 80 83 8 8 92 95 98 01 04 07 10 13

65 70 75 80 85 90 95 00 05 10

Source: Census Bureau, BofA Merrill Lynch Global Research
Source: Census Bureau, BofA Merrill Lynch Global Research
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Stuck foreclosure pipeline

= Pipeline of foreclosures remains elevated, but will be cleared only slowly.

= REO sales fell sharply in the second half of 2012. This reflects delays in the process and
a shift toward short sales.

The pipeline of seriously delinquent mortgages remains elevated REO sales have declined, but short sales have increased
(# of mortgages) (# of mortgages)
millions of homes Foreclosure inventory 90000 4 ___REO sales
3.0 1 80,000 Short sales
2.5 1 ] 70,000 -
60,000 |
2.0
50,000 |
1.5
40,000
Seriously delinquent
1.0 y a 30,000 |
0.5 1 20,000 -
10,000 -
OO T T T T T T T T T T
02 03 04 05 06 07 08 09 10 11 12 0 w w w w w
2007 2008 2009 2010 2011 2012

Source: BofA Merrill Lynch Global Research, MBA
Source: CorelLogic, BofA Merrill Lynch Global Research
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Judicial vs. non-judicial

= Foreclosures are concentrated in those states with a judicial process, which has been a
reason for the delays in clearing distressed properties.

= The delay appears to be during foreclosure rather than at the early stages of the
delinquency process.

Foreclosure inventory is concentrated in states with a judicial There is no such bias in the pipeline of 90+ days delinquent loans
process
65% -
70% ’ .
Non-Judicial
65% - JudiCial 60% /_\’_’_/—\_\’\
1/
60% 550 |
55% -
50%
50%
45% Judicial
45%
Non-judicial
40% - 40%
35% T T T T T 35% T T T T T
Jan-07 Jan-08 Jan-09 Jan-10 Jan-11 Jan-12 Jan-07 Jan-08 Jan-09 Jan-10 Jan-11 Jan-12
Source: MBA, BofA Merrill Lynch Global Research Source: BofA Merrill Lynch Global Research, MNA
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Home prices on the rise

Home price forecasts and history

Case-Shiller Home price forecast (indexed level) (S&P Case Shiller national composite, q4/q94 %)
200 - Q32012
Forecast
180 - 2005 14.6
2006 -0.3
160 -
2007 -8.4
140 1 2008 183
Forecast
120 - 2009 2.4
2010 -3.7
1007 2011 37
80 L. 2012E 6.4
2013E 4.7
60 T T T T T
1995 2000 2005 2010 2015 2020 2014E .7
2015E 5.2
2016E 3.7
2017E 1.6
2018E -0.1
2019E -1.0
2020E 0.6

Source: BofA Merrill Lynch Global Research, Case Shiller
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Location, location, location

= The markets that have cleared foreclosures are seeing price appreciation. Phoenix
and Detroit, for example.

= Those that are slow to clear foreclosures will continue to face price depreciation.

= The Florida metro areas are exceptions as the non-distressed market has strengthened
and much of the distressed inventory is held in the pipeline.

Home prices by major metro area (%yoy) Months to clear delinquent supply at current sales pace
25 ~
30 -
20 - o5
15 4 20
10 15
5 10
0 S -
5 0 4
— © ., . @ <) T OoE c o» - =
ESSEEsS8252E2E8S85825¢8
10 se8rxT=20a 2 Fowsrgo EO o ol ©
x € g F O = 5 8 V 8T B VO S 5 O X - =< c >8U)‘5;>OCDEDD£CQ
E82gsE 28225508895 oFs "= 28 "' =z=53a g £ 3
grseds2 <8528 ¢8> =z = 9 o » n
S 0 g > << N - oS c 2 > = =
o < S 9 s 0 3 a Ug L 0O B
» S & S) =

Source: S&P Case Shiller, through November 2012. Source: CorelLogic, BofA Meril Lynch Global Research; data through 3Q12
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IS It sustainable?

= The key to a sustainable housing recovery is for confidence to return.
= Missing ingredient: credit creation.

= We expect a modest easing of mortgage credit this year.

Perceptions of home prices over the medium term Elevated credit scores for new mortgages
(% of households) (average FICO score for purchase loans, 3m avg)
60% _ 780 7
% stay the same
760 - : :
50% - /\/\/_\/\/ Fannie/Freddie
740 -
0y -
0% % go up 720 -
30% A 700 -
680 -
20% 1 % go down
660 -
10% ~
640 -
0% ‘ ‘ ‘ ‘ ‘ ‘ ‘ 620 T T T T T T T T T T T
Aug-11  Oct11 Dec-11 Feb-12 Apr-12 Jun-12 Aug-12 Oct12 90 92 94 965 98 00 02 04 06 08 10 12
Source: Fannie Mae monthly housing survey, BofA Merrill Lynch Global Research Source: CorelLogic, BofA Merrill Lynch Global Research
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Spillover to economy: construction

= We expect residential investment to add 0.4pp to growth this year.

= Adding to the gain will be multipliers to housing-related industries.

= Construction hiring should recover. We forecast 200,000 - 250,000 jobs this year.

Residential investment to add to GDP growth

1.00 mmm Contribution to GDP (ppts., LHS)
—— Residential Investment (% of GDP, RHS)

0.50

0.00 -
050 -

-1.00 ~

-1.50 -
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Source: BofA Merrill Lynch Global Research, Commerce Dept

- 7%

- 6%

- 5%

- 4%

- 3%

- 2%

- 1%

- 0%

Construction jobs to turn higher
(construction payrolls vs. starts (with forecasts through 2014)

- Housing starts (lag 5qtrs), thous, lhs

2500 4 Construction jobs w eighted by labor force, rhs r 52
2300 - - 5.0
2100 | - 4.8
1900 | - 4.6
1700 | L 4.4
1500 | F 4.2
1300 - - 4.0
1100 | L 3.8
900 - \» /| 36
700 4 - 3.4
500 -—r7 717 3.2

60 63 66 69 72 75 78 81 84 87 90 93 96 99 02 05 08 11 14

Source: BofA Merrill Lynch Global Research, BLS
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Spillover to economy: wealth

= We estimate spending increases by 4 cents for every dollar gained of housing wealth over

three years.

= The impaired credit markets will reduce the strength of the wealth effect.

Loss of wealth from housing and stocks
(Housing and financial wealth, $trillions)

25 Financial wealth, rhs T 55
\ + 50
20 -
145
+ 40
/
Housing wealth, lhs T35
+ 30
10 -
125
5 T T T T T T 20
Mar-99  Mar-01  Mar-03 Mar-05 Mar-07 Mar-09 Mar-11

Source: Federal Reserve Flow of Funds, BofA Merrill Lynch Global Research

Housing wealth effect to turn positive
(contrib. to real consumption from housing wealth effect, %qg/q saar)

1.50% -

1.00% ~

0.50% -

0.00%

Forecasts

iy

-0.50%

-1.00% -
95 97 99 01 03 05 07

Source: Federal Reserve Flow of Funds, BofA Merrill Lynch Global Research

|
1
1
1
1
1
1
1
1
1
1
1
1
1
1
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Inflation: contained

= Purchasing power pushback given household budget constraints.
= Core inflation to remain close to target of 2.0%.

= Inflation expectations to remain contained.

The wage-price squeeze Core inflation: at target, starting to decelerate
(hy/y) (hy/y)

14% - 3.5% -

12% 3.0% -

10% 2.5% Core CPI

8% 2.0% n

Average hourly 1.5%
earnings \ Care
1.0% ~

6%

4%

0 0.5% -
b
Core CPI

0.0% T T T T T T T T T T T T T T T T T
95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12

0% T T T T T T T T T T
70 74 78 82 86 90 94 98 02 06 10

Source: BofA Merrill Lynch Global Research, Census Bureau, BLS 21
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Inflation: No ReLaY

(a) — (b)
— Loans (L) - Nomina - Inflation
GDP (Y)

A

I

Bank — |

Reserves (R) | —— |

I

| |

| |

| Excess |

: ' Reserves :

| |

I
I_ __________________________ > Inflation
Expectations
(a) money multiplier (b) quantity equation

Source: BofA Merrill Lynch Global Research
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Inflation: Reserved spending

Monetary transmission: Slow lending and GDP growth
- (% yoy change) _ .
= Booming reserves (R) 159 Nominal GDP

—— Commercial Bank Lending

= ...but weak lending (L) 10% -
= ..and weak nominal GDP(Y) % |

..but the exit will be tricky

5% -

= Must offset pick-up in bank
lending 10%
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

= _..with higher market interest
rates

Source: Federal Reserve Board, Bureau of Economic Analysis, BofA Merrill Lynch Global Research
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Fed: QE3+4

Highly accommodative policy...

= Continues until ““the outlook for the labor market... improve(s)
substantially”...

= ..and “for a considerable time after the economic recovery
strengthens™

= Translation: easy policy until full employment is in sight

Total buying:
= $40 bn in mortgages and $45 bn in tresuries

= ($40bn + $45bn) x 12 months = $1,020 bn / year

Source: BofA Merrill Lynch Global Research
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Fed: Labor link

Zero remains “appropriate”:
= “at least as long as the unemployment rate is above 6 % percent

= “inflation between one and two years ahead is projected to be no
more than a half point above™ 2%

= “and longer-term inflation expectations continue to be well
anchored.”

We expect:
= Continued $85 bn per month in buying until unemployment hits 7%

= Exit only triggered if is a ““good” drop in the unemployment rate

= Exit only if sustained 200,000-plus job gains

Source: BofA Merrill Lynch Global Research
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Fed: Heal then hike

Unemployment rate (%)

10.5 -
10.0 -
9.5 -

9.0 - Final rate cut
8.5 - / (Sept 1992) Final rate cut - 71

8.0 - First rate hike (June 2003) ’ .
7.5 - / (Feb 1994) First rate hike First hike (Q4 2015)
7.0 - (June 2004)

6.5 - J

6.0 -
5.5 -
5.0 -
4.5 —
4.0 —
3.5 -
3.0 ‘ ‘ | | I ‘ | | \ \ | | \

1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014

Unemployment
rate

NAIRU*

*NAIRU is the CBO estimate of the inflation-neutral unemployment rate; post-2008 are our estimates. Shaded regions represent periods of US recession
Source: Bureau of Labor Statistics, Federal Reserve Board, Haver Analytics, BofA Merrill Lynch Global Research
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US outlook table

Real Economic Activity, % SAAR 3Q12 4Q 12 1Q 13 2Q 13 30 13 4Q 13 2012 2013 2014

Real GDP 3.1 -0.1 2.0 1.0 15 25 2.2 14 2.6
% Change, Year Ago 2.6 15 15 15 1.1 1.7
Consumer Spending 1.6 2.2 0.5 1.2 15 2.0 1.9 14 2.3
Residental Investment 13.6 15.3 20.0 15.0 20.0 25.0 11.9 17.0 21.5
Nonresidental Investment -1.8 8.4 4.9 3.4 3.7 8.0 7.7 4.4 7.3
Structures 0.0 -1.1 2.0 2.0 3.0 8.0 9.6 16 7.4
Equipmentand Software -2.6 12,5 6.0 4.0 4.0 8.0 6.9 5.5 7.3
Government 3.9 -6.6 -0.5 -3.0 -2.0 -1.0 17 -1.8 -0.9
Exports 1.9 -5.7 35 5.0 5.0 5.0 3.2 2.2 5.3
Imports -0.6 -3.2 1.0 5.0 5.5 6.0 2.5 1.7 5.9
Net Exports (Bil 05%) -395 -404 -394 -399 -406 -417 -406 -404 -438
Inventory Accumulation (Bil 053$) 60 20 32 37 42 46 45 39 50

Key Indicators

Industrial Production (% SAAR) 0.3 0.8 3.0 2.4 3.0 3.0 3.7 2.1 3.4

Nonfarm Payrolls (Avg MoM change, 000s) 152 201 130 90 125 145 181 123 215

Civilian Unemployment Rate (%) 8.0 7.8 7.9 7.8 7.7 7.7 8.1 7.8 7.3

Personal Savings Rate (%) 3.6 4.7 3.6 3.9 4.1 4.4 3.9 4.0 35

Inflation

CPI, Consumer Prices (% SAAR) 2.3 2.1 11 2.4 2.0 1.9 2.1 16 1.8

% Change, Year Ago 1.7 1.9 15 2.0 1.9 1.8

CPl ex Food & Energy (% SAAR) 15 16 16 1.9 2.1 2.1 2.1 18 2.0

% Change, Year Ago 2.0 1.9 1.8 1.7 1.8 1.9

Rates

Fed Funds 0-0.25 0-0.25 0-0.25 0-0.25 0-0.25 0-0.25 0-0.25 0-0.25 0-0.25

3-Month LIBOR 0.36 0.30 0.28 0.25 0.28 0.30 0.30 0.30 0.40

2-Year T-Note 0.23 0.25 0.18 0.15 0.15 0.15 0.25 0.15 0.60

10-Year T-Note 1.63 1.75 1.60 1.75 1.75 2.00 1.75 2.00 3.00

Source: Bureau of Economic Analysis, BofA Merrill Lynch Global Research estimates; Note: rates are EOP
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Global growth: Below trend

Not really strong
(real GDP growth, % change)

Us- Cliff ¢ ¢ hab 2012 2013 2014

: Cliff now, return to reha TG > 2 26
later

Euro area 0.4 0.4 0.8

Japan 1.7 1.5 1.1

= Europe: Bottoms, but no boom China 7.7 8.1 7.7

EM 4.9 5.2 5.7

Global 3.1 3.2 3.9

= China: Slow landing

Source: BofA Merrill Lynch Global Research estimates 28
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Important Disclosures

BofA Merrill Lynch Research personnel (including the analyst(s) responsible for this report) receive compensation based upon, among other factors, the overall
profitability of Bank of America Corporation, including profits derived from investment banking revenues.
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Other Important Disclosures

Individuals identified as economists do not function as research analysts under U.S. law and reports prepared by them are not research reports under applicable
U.S. rules and regulations. Macroeconomic analysis is considered investment research for purposes of distribution in the U.K. under the rules of the Financial

Services Authority.

BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at http://www.ml.com/media/43347.pdf.

"BofA Merrill Lynch" includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") and its affiliates. Investors should contact their BofA
Merrill Lynch representative or Merrill Lynch Global Wealth Management financial advisor if they have questions concerning this report.

30




Bankof America ”>
Merrill Lynch

Other Important Disclosures

"BofA Merrill Lynch" and "Merrill Lynch" are each global brands for BofA Merrill Lynch Global Research.
Information relating to Non-US affiliates of BofA Merrill Lynch and Distribution of Affiliate Research Reports:

MLPF&S distributes, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name): Merrill Lynch (France):
Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd., Frankfurt Branch; Merrill Lynch (South Africa): Merrill
Lynch South Africa (Pty) Ltd.; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLI (UK): Merrill Lynch International; Merrill Lynch (Australia): Merrill
Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch (Singapore): Merrill Lynch (Singapore) Pte Ltd.;
Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de Bolsa; Merrill Lynch (Argentina): Merrill Lynch
Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co., Ltd.; Merrill Lynch (Seoul): Merrill Lynch International Incorporated (Seoul Branch);
Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd.; DSP Merrill Lynch (India): DSP Merrill Lynch Limited; PT Merrill Lynch (Indonesia): PT Merrill Lynch
Indonesia; Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill Lynch (Russia): OOO Merrill Lynch Securities, Moscow; Merrill Lynch (Turkey |.B.): Merrill
Lynch Yatirim Bank A.S.; Merrill Lynch (Turkey Broker): Merrill Lynch Menkul Degerler A.S.; Merrill Lynch (Dubai): Merrill Lynch International, Dubai Branch;
MLPF&S (Zurich rep. office): MLPF&S Incorporated Zurich representative office; Merrill Lynch (Spain): Merrill Lynch Capital Markets Espana, S.A.S.V.; Merrill
Lynch (Brazil): Bank of America Merrill Lynch Banco Multiplo S.A.; Merrill Lynch KSA Company, Merrill Lynch Kingdom of Saudi Arabia Company.

This research report has been approved for publication and is distributed in the United Kingdom to professional clients and eligible counterparties (as each is
defined in the rules of the Financial Services Authority) by Merrill Lynch International and Banc of America Securities Limited (BASL), which are authorized and
regulated by the Financial Services Authority and has been approved for publication and is distributed in the United Kingdom to retail clients (as defined in the
rules of the Financial Services Authority) by Merrill Lynch International Bank Limited, London Branch, which is authorized by the Central Bank of Ireland and is
subject to limited regulation by the Financial Services Authority — details about the extent of its regulation by the Financial Services Authority are available from it
on request; has been considered and distributed in Japan by Merrill Lynch Japan Securities Co., Ltd., a registered securities dealer under the Financial
Instruments and Exchange Act in Japan; is distributed in Hong Kong by Merrill Lynch (Asia Pacific) Limited, which is regulated by the Hong Kong SFC and the
Hong Kong Monetary Authority; is issued and distributed in Taiwan by Merrill Lynch Securities (Taiwan) Ltd.; is issued and distributed in India by DSP Merrill
Lynch Limited; and is issued and distributed in Singapore by Merrill Lynch International Bank Limited (Merchant Bank) and Merrill Lynch (Singapore) Pte Ltd.
(Company Registration No.’s F 06872E and 198602883D respectively) and Bank of America Singapore Limited (Merchant Bank). Merrill Lynch International Bank
Limited (Merchant Bank) and Merrill Lynch (Singapore) Pte Ltd. are regulated by the Monetary Authority of Singapore. Bank of America N.A., Australian Branch
(ARBN 064 874 531), AFS License 412901 (BANA Australia) and Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), AFS License 235132 (MLEA)
distributes this report in Australia only to "Wholesale' clients as defined by s.761G of the Corporations Act 2001. With the exception of BANA Australia, neither
MLEA nor any of its affiliates involved in preparing this research report is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by
the Australian Prudential Regulation Authority. No approval is required for publication or distribution of this report in Brazil and its local distribution is made by
Bank of America Merrill Lynch Banco Multiplo S.A. in accordance with applicable regulations. Merrill Lynch (Dubai) is authorized and regulated by the Dubai
Financial Services Authority (DFSA). Research reports prepared and issued by Merrill Lynch (Dubai) are prepared and issued in accordance with the
requirements of the DFSA conduct of business rules.

31



Bankof America ”>
Merrill Lynch

Other Important Disclosures

Merrill Lynch (Frankfurt) distributes this report in Germany. Merrill Lynch (Frankfurt) is regulated by BaFin.

This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in
the US and accepts full responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person receiving this research
report and wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and not such foreign affiliates.

General Investment Related Disclosures:

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, to
buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial
situation and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments
and implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be
realized. Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the
information in the prospectus or other offering document issued in connection with such offering, and not on this report.

Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit
Insurance Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general
and, derivatives, in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial
instrument or derivative is suitable for all investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable
information about the value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities
and other financial instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may
lose their entire principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change.

BofA Merrill Lynch is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other
financial instruments and that such action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek
advice regarding the applicability of such regulations prior to executing any short idea contained in this report.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in
such securities and instruments effectively assume currency risk.
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UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated
by BofA Merrill Lynch entities located outside of the United Kingdom. BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at
http://www.ml.com/media/43347 .pdf.

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related
investments.

MLPF&S or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. MLPF&S or
one of its affiliates may, at any time, hold a trading position (long or short) in the securities and financial instruments discussed in this report.

BofA Merrill Lynch, through business units other than BofA Merrill Lynch Global Research, may have issued and may in the future issue trading ideas or
recommendations that are inconsistent with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations
reflect the different time frames, assumptions, views and analytical methods of the persons who prepared them, and BofA Merrill Lynch is under no obligation to
ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this report.

In the event that the recipient received this report pursuant to a contract between the recipient and MLPF&S for the provision of research services for a separate
fee, and in connection therewith MLPF&S may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom
MLPF&S has contracted directly and does not extend beyond the delivery of this report (unless otherwise agreed specifically in writing by MLPF&S). MLPF&S is
and continues to act solely as a broker-dealer in connection with the execution of any transactions, including transactions in any securities mentioned in this
report.

Copyright and General Information regarding Research Reports:

Copyright 2013 Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. This research report is prepared for the use of BofA Merrill Lynch clients
and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of BofA Merrill Lynch.
BofA Merrill Lynch research reports are distributed simultaneously to internal and client websites and other portals by BofA Merrill Lynch and are not publicly-
available materials. Any unauthorized use or disclosure is prohibited. Receipt and review of this research report constitutes your agreement not to redistribute,
retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this report (including any investment recommendations, estimates
or price targets) without first obtaining expressed permission from an authorized officer of BofA Merrill Lynch.
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Materials prepared by BofA Merrill Lynch Global Research personnel are based on public information. Facts and views presented in this material have not been
reviewed by, and may not reflect information known to, professionals in other business areas of BofA Merrill Lynch, including investment banking personnel. BofA
Merrill Lynch has established information barriers between BofA Merrill Lynch Global Research and certain business groups. As a result, BofA Merrill Lynch does
not disclose certain client relationships with, or compensation received from, such companies in research reports. To the extent this report discusses any legal
proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult their own legal
advisers as to issues of law relating to the subject matter of this report. BofA Merrill Lynch Global Research personnel’s knowledge of legal proceedings in which
any BofA Merrill Lynch entity and/or its directors, officers and employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving companies
mentioned in this report is based on public information. Facts and views presented in this material that relate to any such proceedings have not been reviewed
by, discussed with, and may not reflect information known to, professionals in other business areas of BofA Merrill Lynch in connection with the legal proceedings
or matters relevant to such proceedings.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax
advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to BofA Merrill Lynch and its affiliates) was obtained from various sources and we do not
guarantee its accuracy. This report may contain links to third-party websites. BofA Merrill Lynch is not responsible for the content of any third-party website or any
linked content contained in a third-party website. Content contained on such third-party websites is not part of this report and is not incorporated by reference into
this report. The inclusion of a link in this report does not imply any endorsement by or any affiliation with BofA Merrill Lynch. Access to any third-party website is
at your own risk, and you should always review the terms and privacy policies at third-party websites before submitting any personal information to them. BofA
Merrill Lynch is not responsible for such terms and privacy policies and expressly disclaims any liability for them.

All opinions, projections and estimates constitute the judgment of the author as of the date of the report and are subject to change without notice. Prices also are
subject to change without notice. BofA Merrill Lynch is under no obligation to update this report and BofA Merrill Lynch's ability to publish research on the subject
company(ies) in the future is subject to applicable quiet periods. You should therefore assume that BofA Merrill Lynch will not update any fact, circumstance or
opinion contained in this report.

Certain outstanding reports may contain discussions and/or investment opinions relating to securities, financial instruments and/or issuers that are no longer
current. Always refer to the most recent research report relating to a company or issuer prior to making an investment decision.

In some cases, a company or issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any
investment opinion relating to such company or issuer (or its security and/or financial instruments) to be suspended or withdrawn and should not rely on the
analyses and investment opinion(s) pertaining to such issuer (or its securities and/or financial instruments) nor should the analyses or opinion(s) be considered a
solicitation of any kind. Sales persons and financial advisors affiliated with MLPF&S or any of its affiliates may not solicit purchases of securities or financial
instruments that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies.

Neither BofA Merrill Lynch nor any officer or employee of BofA Merrill Lynch accepts any liability whatsoever for any direct, indirect or consequential damages or
losses arising from any use of this report or its contents.
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