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ACA in Fiscal Context
Large Gross Effects, Small Net Effects
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ACA in Fiscal Context
Estimates Haven’t Changed Much So Far
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ACA in Fiscal Context
Estimates Haven’t Changed Much So Far
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ACA in Context :
Policy Uncertainty Works in Both Directions
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Fiscal Impulse
ACA Impulse Swings to Positive

Billions of Dollars Billions of Dollars
200 200
Estimated Fiscal Effect
150 1 mmm Net Individual - 150
100 - C—Net Employer . 100
= Net Industry
50 - = N\et Total 50
0 - 0
-50 - -50
-100 - -100
-150 - -150
-200 - - -200
-250 -250

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: CBO. Goldman Sachs Global Investment Research.

GS Global ECS Research 5



Fiscal Impulse
Reduced Fiscal Drag in 2014
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Fiscal Impulse
A Boost to Health Consumption
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Fiscal Impulse
Effect on Total Consumption Less Clear
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Long-Term Budget Outlook
Long Term ACA Effect Hinges on Sustainability
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Budget Projections Catching Up
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Percentage Points

Long-Term Budget Outlook
Excess Cost Assumptions
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Debt Trajectory
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Long-Term Budget Outlook -

Debt Trajectory
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Demographics Still a Major Driver
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Long-Term Budget Outlook -

“Everything Else”
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Long-Term Budget Outlook
States Carry Some of the Burden
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Medicaid Expansion Costs States...a Little
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The Medicald Roller Coaster

Percent of Potential GDP Percent of Potential GDP
2.5 2.5
Federal Medicaid Grants to States
2.0 - - 2.0
1.5 - - 1.5
1.0 - - 1.0
0.5 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 0.5
1990 1995 2000 2005 2010 2015 2020

GS Global ECS Research



19
Disclosure Appendix

I, Alec Phillips, hereby certify that all of the views expressed in this report accurately reflect my personal views, which have not been influenced by considerations of the firm’s
business or client relationships.

Global product; distributing entities

The Global Investment Research Division of Goldman Sachs produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based in Goldman Sachs offices around the world produce equity
research on industries and companies, and research on macroeconomics, currencies, commodities and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by
Goldman Sachs do Brasil Corretora de Titulos e Valores Mobilidrios S.A.; in Canada by Goldman, Sachs & Co. regarding Canadian equities and by Goldman, Sachs & Co. (all other research); in Hong Kong by Goldman Sachs (Asia) L.L.C,;
in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New Zealand Limited; in
Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States of America by Goldman, Sachs & Co. Goldman Sachs International has approved this
research in connection with its distribution in the United Kingdom and European Union.

European Union: Goldman Sachs International authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, has approved this research in connection with its
distribution in the European Union and United Kingdom; Goldman Sachs AG and Goldman Sachs International Zw eigniederlassung Frankfurt, regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht, may also distribute research
in Germany.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that w e consider reliable, but w e do not represent it is accurate or complete, and it should not be
relied on as such. We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority of reports are published at
irregular intervals as appropriate in the analyst's judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment banking and other business relationships with a substantial percentage of the
companies covered by our Global Investment Research Division. Goldman, Sachs & Co., the United States broker dealer, is a member of SIPC (http://ww w .sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and our proprietary trading desks that reflect opinions that are contrary to the opinions expressed in
this research. Our asset management area, our proprietary trading desks and investing businesses may make investment decisions that are inconsistent w ith the recommendations or view s expressed in this research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may discuss in this report, trading strategies that reference catalysts or events that may
have a near-termimpact on the market price of the equity securities discussed in this report, w hich impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are
distinct from and do not affect the analysts' fundamental equity rating for such stocks, w hich rating reflects a stock's return potential relative to its coverage group as described herein.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as principal in, and buy or sell, the securities or derivatives, if any, referred to in this
research.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction w here such an offer or solicitation would be illegal. it does not constitute a personal recommendation or take into account the
particular investment objectives, financial situations, or needs of individual clients. Clients should consider w hether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate, seek
professional advice, including tax advice. The price and value of investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed,
and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. Investors should review current options disclosure documents w hich are available
from Goldman Sachs sales representatives or at http://w w w .theocc.com/about/publications/character-risks.jsp. Transaction costs may be significant in option strategies calling for multiple purchase and sales of options such as
spreads. Supporting documentation w ill be supplied upon request.

In producing research reports, members of the Global Investment Research Division of Goldman Sachs Australia may attend site visits and other meetings hosted by the issuers the subject of its research reports. In some instances the
costs of such site visits or meetings may be met in part or in w hole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific circumstances relating to the site visit or meeting.

Allresearch reports are disseminated and available to all clients simultaneously through electronic publication to our internal client w ebsites. Not all research content is redistributed to our clients or available to third-party aggregators, nor
is Goldman Sachs responsible for the redistribution of our research by third party aggregators. For all research available on a particular stock, please contact your sales representative or go to http://360.gs.com.

Disclosure information is also available at http://ww w .gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY 10282.
© 2013 Goldman Sachs.

No part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without the prior written consent of The Goldman Sachs Group, Inc.
As of November 4, 2013.

Global ECS Resea



