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OUTLINE

• Macroeconomic Trends

• The Southeast Economy

• Residential & Commercial Real Estate Conditions

• Sixth District Banking Snapshot



MACROECONOMIC TRENDS



CONTRIBUTIONS TO GDP

Source: Bureau of Economic Analysis, Federal Reserve Bank of Atlanta

Q2 GDPNow
Forecast:  1.3%

(as of 9/1/15)



THE GDP ‘GAP’

Source: Bureau of Economic Analysis, Federal Reserve Bank of Atlanta



LABOR MARKET CONDITIONS

Source: Federal Reserve Bank of Atlanta



U.S. ECONOMIC CONFIDENCE

Source: Gallup U.S. Daily Tracking

U.S. Economic Confidence Index Components
(Latest results for week ending August 30, 2015)



U.S. DOMESTIC BANK LOANS & LEASES

Source: Federal Reserve Board (H.8 data), Haver Analytics (break adjustment)



YEAR-TO-DATE U.S. DOMESTIC LOAN 

GROWTH

Source: Federal Reserve Board (H.8 data), Risk Analysis Unit (Federal Reserve Bank of Atlanta)



CURRENT U.S. ‘SMALL’ DOMESTIC LOAN 

GROWTH

Source: Federal Reserve Board (H.8 data), Risk Analysis Unit/Federal Reserve Bank of Atlanta



CRE UNDERWRITING AND LOAN GROWTH

Source:  Senior Loan Officer Survey, H.8 Report/Haver Analytics (break-adjusted)



THE SOUTHEAST ECONOMY



THE SOUTHEAST ECONOMY

Source:  Bureau of Labor Statistics, Risk Analysis Unit/Federal  Reserve Bank of Atlanta



JOB GROWTH BY METRO AREA
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Source:  Bureau of Labor Statistics, Risk Analysis Unit/Federal  Reserve Bank of Atlanta



RESIDENTIAL & COMMERCIAL REAL ESTATE 

CONDITIONS



HOME PRICE APPRECIATION

Source: CoreLogic, Risk Analysis Unit (Federal Reserve Bank of Atlanta)

U.S. = 6.3%



HOME PRICE APPRECIATION

Source: CoreLogic, Risk Analysis Unit (Federal Reserve Bank of Atlanta)

U.S. = -9.0%



HOME PRICE APPRECIATION

Source: CoreLogic, Risk Analysis Unit (Federal Reserve Bank of Atlanta)

U.S.



SINGLE FAMILY CONSTRUCTION ACTIVITY

Source: U.S. Census Bureau : Form C-404, Risk Analysis Unit/Federal Reserve Bank of Atlanta



HOMEOWNERSHIP RATES

Source: U.S. Census Bureau : Table 7, Risk Analysis Unit/Federal Reserve Bank of Atlanta



U.S. CRE VACANCY RATES

Source: AXIOMetrics, CBRE-EA, Risk Analysis Unit/Federal Reserve Bank of Atlanta



COMMERCIAL REAL ESTATE

Multifamily Office

Source: AXIOMetrics, CBRE-EA, Risk Analysis Unit/Federal Reserve Bank of Atlanta



COMMERCIAL REAL ESTATE

Industrial Retail

Source: CBRE-EA, Risk Analysis Unit/Federal Reserve Bank of Atlanta



COMMERCIAL REAL ESTATE



FOREIGN CAPITAL INFLOWS



FOREIGN CAPITAL INFLOWS



SIXTH DISTRICT BANKING CONDITIONS & 

TRENDS



RETURN ON AVERAGE ASSETS

Source: Bank Call Reports



INTEREST RATE RISK

Source: Bank Call Reports. Risk Analysis Unit/Federal Reserve Bank of Atlanta



ASSET QUALITY

Source: Bank Call Reports



LOAN GROWTH

Source: Bank Call Reports



CRE LOANS OUTSTANDING

Source: Bank Call Reports



CAPITAL SUPPORT

Source: Bank Call Reports



TAKEAWAYS

• The national economy continues to expand but uncertainty about the outlook persists.

• Economic growth in the Southeast varies.  Weakness remains in some smaller markets, 
as well as along portions of the Gulf Coast.

• Housing markets generally healthy but prices remain below prior peaks in most areas.

• CRE markets led by multifamily.

• Foreign capital inflows may fuel price appreciation, a trend that is spreading to 
secondary markets.

• A growing economy has been a positive for bank earnings.

• Asset quality continues to improve.

• Re-emerging interest in real estate development.



ADDITIONAL FED RESOURCES

Community Banking Connections
https://communitybankingconnections.org/

ViewPoint
https://www.frbatlanta.org/banking/publications/financial-update/2015/q2/viewpoint.aspx

Stress Tests and Capital Planning
http://federalreserve.gov/bankinforeg/stress-tests-capital-planning.htm

Basel Regulatory Framework
http://federalreserve.gov/bankinforeg/basel/default.htm

Supervision and Regulation/Consumer Affairs Letters
http://federalreserve.gov/bankinforeg/srletters/srletters.htm

http://federalreserve.gov/bankinforeg/caletters/caletters.htm

Economic, Banking and Financial Data
https://www.frbatlanta.org/economy-matters.aspx

http://federalreserve.gov/econresdata/default.htm

https://research.stlouisfed.org/fred2/

https://communitybankingconnections.org/
https://www.frbatlanta.org/banking/publications/financial-update/2015/q2/viewpoint.aspx
http://federalreserve.gov/bankinforeg/stress-tests-capital-planning.htm
http://federalreserve.gov/bankinforeg/basel/default.htm
http://federalreserve.gov/bankinforeg/srletters/srletters.htm
http://federalreserve.gov/bankinforeg/caletters/caletters.htm
http://federalreserve.gov/econresdata/default.htm
https://research.stlouisfed.org/fred2/
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JOB GROWTH BY INDUSTRY

Source:  Bureau of Labor Statistics, Risk Analysis Unit/Federal  Reserve Bank of Atlanta

AL

6D

FL

GA

LA

MS

TN



JOB GROWTH BY INDUSTRY

Source:  Bureau of Labor Statistics, Risk Analysis Unit/Federal  Reserve Bank of Atlanta

AL

6D

FL

GA

LA

MS

TN



JOB GROWTH BY INDUSTRY

Source:  Bureau of Labor Statistics, Risk Analysis Unit/Federal  Reserve Bank of Atlanta

AL

6D

FL

GA

LA

MS

TN



JOB GROWTH BY INDUSTRY

Source:  Bureau of Labor Statistics, Risk Analysis Unit/Federal  Reserve Bank of Atlanta

AL

6D

FL

GA

LA

MS

TN



JOB GROWTH BY INDUSTRY

Source:  Bureau of Labor Statistics, Risk Analysis Unit/Federal  Reserve Bank of Atlanta

AL

6D

FL

GA

LA

MS

TN


