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Support of 
Land/Homeownership

Headrights

50 Acres per person
•Family members
•Indentured Servants
•Slaves



Land Grants and 
Homesteads

270 Million Acres (10%) 
of US lands granted 
through this system.

1.6 Million Grants 
Awarded.

In 1872 the law was 
amended to prevent 

discrimination based on 
color in the issuance of 

homesteads.

Also required military to 
support the system.



Freedman’s Savings and Trust  1863 - 1874

• Promoted by Union Generals and 
Northern Philanthropists

• Savings Institution
• Trustees = Wall Street Investors, 

Real Estate Moguls
• Trustees could access loans from 

the savings institution but 
depositors could not

• Closed due to fraud and 
malfeasance

• Federal government refused to 
make depositors whole or hold 
Trustees accountable



Home Owners Loan 
Corporation

• Established in 1933
• Created to prevent foreclosures in the wake 

of The Great Depression

• Developed fully amortizing loan product
• HOLC hired real estate professionals to 

complete surveys
• Neighborhoods graded based on 

characteristics including race



Residential 
Security Surveys 
& Maps



Los Angeles HOLC Survey
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…detrimentally affected 
by 10 owner occupant 
Negro families located in 
the center of the 
area….Although the 
Negroes are said to be of 
the better class their 
presence has caused a 
wave of selling in the 
area…. The area is 
accorded a “high red” 
solely on account of 
racial hazards.



Hoyt’s Hierarchy
1st Chief Economist of FHA



FHA
• Established in 1934
• Contributed to the expansion of the middle class.

• Facilitated suburbanization of America.
• Less than 2% of loans went to POC.
• Government demanded residential segregation as a 

core tenant of the program.



FHA Underwriting 
Manual

• Written by Homer Hoyt, et al.
• First Chief Underwriter for the FHA

• Believed strongly in creating and perpetuating 
segregation

• Worked with real estate professionals to circumvent 
SCOTUS decision blocking racially restrictive covenants

• Perfected racial hierarchy for real estate



How Legacy Issues Impact Us Today



Transportation points, like highways, toll roads, and 
train lines have been used to isolate communities of 
color cutting them off from access to job centers and 
important amenities and services. Since People of 
Color are less likely than their White counterparts to 
own a car, access to reliable public transportation is 
imperative. Moreover, NFHA’s investigative work 
shows even when People of Color have better credit, 
they are often charged more for auto loans than 
their White counterparts.

People of Color are more likely to live in a 
food desert. Latinos are a third less likely 
and Blacks half less likely to have access 
to a grocery store than their White 
counterparts. 8% of Blacks live in a 
census tract with a grocery store 
compared to 31% of Whites.

Blacks and Latinos are more likely to live in health 
deserts with fewer healthcare facilities and primary 
care physicians. As Melody Goodman, Assistant 
Professor of Washington University put it, when it 
comes to your well-being, “Your zip code is a better 
predictor of your health than your genetic code.”

People of Color are more likely to be affected by America’s dual credit market. 46% 
of Blacks, 40% of Latinos, and 38% of American Indian/Alaska Natives use non-

traditional credit compared to 18% of Whites. Subprime and fringe lenders are hyper-
concentrated in Communities of Color. Alternatively, White communities have an 

average of 41 bank branches while Communities of Color have an average of 27 bank 
branches for every 100,000 people.

There are large income disparities based on race. Higher paying jobs 
are not located in Communities of Color. These jobs are located either 

in core downtown areas or suburban hubs. In addition, People of 
Color face direct discrimination when trying to get a job.  One study 
found that people with “White” sounding names are contacted 20% 

more than those with “Black” sounding names.

People of Color are more likely to be impacted by 
environmental injustice and are twice as likely to live in 
areas without potable water or proper sanitation. Race 

is the most significant predictor of whether a person will 
live in a neighborhood with contaminated air, land or 
water. More than half of the people who live within 2 

miles of a waste facility are People of Color.  

In 2016, the median wealth of White families was 10 times 
that of Black families and 8 times that of Latino families. 

According to Prosperity Now, if White wealth were to remain 
constant, it would take Latinos 84 years and Blacks 228 years 
to reach parity.  This wealth gap is tied to disparities in H/O 
rates – 72% for Whites, 47% for Latinos and 42% for Blacks.  

Where you live impacts your child’s ability to attend a 
good school with adequate resources. Across the 

nation, schools spend $334 more on White students 
than students of Color. Schools in predominately 

White communities have greater instances of 
experienced teachers, with degrees who are teaching 

in their field of study.

WHERE YOU LIVE MATTERS
EDUCATION

TRANSPORTATION

HEALTHY FOOD

HEALTHCARE

ACCESS TO CREDIT

LIVING WAGE JOBS

HEALTHY ENVIRONMENTS

WEALTH
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Traditional Financial Services, Findings by Metro

Houston has the largest 
disparity in traditional 
financial services, where 
majority white 
neighborhoods have nearly 
2.3 times the number of 
establishments as majority 
non-white neighborhoods.
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Alternative Financial Services, Findings by Metro

The largest disparity is in 
Oakland, where there 
are 2.3 times as many 
alternative financial 
service providers in 
majority non-white 
neighborhoods than 
majority white 
neighborhoods.
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Home Value Trends in Redlined Areas







Discrimination in REO Maintenance & Marketing

NFHA & its members conducted investigations involving this bank in 37 metropolitan areas.
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REO Properties in COCs
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REO Properties in White Communities
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http://library osu edu/projects/redlining maps ohio/uncw maps/195 HLCS Metro Cleveland OH Security Map No 1 1936 450 68 5 1 Box 87 jpg

http://library.osu.edu/projects/redlining-maps-ohio/uncw-maps/195-HLCS-Metro_Cleveland_OH-Security_Map_No_1-1936-450-68-5-1-Box_87.jpg
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Redlined areas in the HOLC maps, which were based on 
1939 racial demographics, track closely with today’s heavily 
segregated communities of color.



2005 – 2006 Subprime Loan Originations
2005 – Early 2008 Loan Foreclosures Cleveland
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