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CPI inflation has remained above levels consistent with the longer

run price stability target for almost five years.
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Core goods prices climbed sharply as tariffs kicked in.

oLk Core CPI inflation: goods and services prices
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Firms' expected unit cost and price growth for 2026 has increased.
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All firms expect price growth, not just those exposed to tariffs.

Expected unit cost growth

4.4%

2025

Federal Reserve
Bank of Atlanta

4.1%

2026

Expected price growth

3.9% 3.9%
Net change

Non-tariff-driven

Tariff-driven

2025 2026

Source: The CFO Survey, 3Q 2025. Only includes responses that: i) sum to total unit cost/price growth forecasted for 2025
and 2026; or ii) sum to 100 percent, in which case responses were normalized to sum to total growth forecasted.



Business Inflation Expectations (BIE) survey unit cost realizations

closely track aggregate price growth.
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Monthly job creation has slowed.

Monthly employment growth

Thousands, seasonally adjusted
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The unemployment rate hasn't risen much.

Unemployment rate

Seasonally adjusted
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Numerous inflation measures show elevated pricing pressure.

Average Target

difference based on
12-month growth rate o
Measure of underlying inflation Measure - 2% Core

Core PCE PCE

Stats for 1-mo growth rates (2009-2019)

Sep-24 Sep-25 2009-2019 Mean Median P25 P75

Core CPI -- 0.3 23 1.9 2.0 1.3 2.5
FRB Cleveland Median CPI -- 0.6 26 2.2 2.3 1.9 2.6
FRB Cleveland 16% Trimmed-Mean CPI -- 0.3 2.3 1.9 1.9 1.3 2.4
Atlanta Fed Sticky CP!I -- 0.5 25 2.1 2.2 1.7 2.6
Core PCE -- - 2.0 1.6 1.5 1.1 21
Market-Based Core PCE -- -0.2 1.8 1.4 1.4 0.8 1.8
FRB Dallas Trimmed-Mean PCE -- 0.1 21 1.6 1.7 1.3 2.0
FRB San Francisco Cyclical Core PCE

Inflation -- 0.7 2.7 2.2 2.4 2.0 2.8
Cyclically Sensitive Inflation (Stock and -- 01 19 15 15 09 21
Watson (2019))

Sources: US Bureau of Labor Statistics; Bureau of Economic Analysis; Federal Reserve Banks of Atlanta, Cleveland, Dallas, and San Francisco; Stock and Watson (2019); staff calculations
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